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Independent Auditor's Report

Board of Directors
Habitat for Humanity of the St. Vrain Valley, Inc.
Longmont, Colorado

Opinion

We have audited the accompanying financial statements of Habitat for Humanity of the St. Vrain Valley, Inc. (the
"Organization"), a nonprofit organization, which comprise the statement of financial position as of June 30, 2025,
and the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects,
the financial position of Habitat for Humanity of the St. Vrain Valley, Inc. as of June 30, 2025, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America (""GAAP").

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America ("GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Habitat for Humanity of the St. Vrain Valley, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Habitat for Humanity of the St. Vrain
Valley, Inc.'s ability to continue as a going concern within one year after the date the financial statements are
available to be issued.

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Habitat for Humanity of the St. Vrain Valley, Inc.’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Habitat for Humanity of the St. Vrain Valley, Inc.'s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Report on Summarized Comparative Information

We previously audited Habitat for Humanity of the St. Vrain Valley, Inc.'s 2024 financial statements, and we
expressed an unmodified opinion on those audited financial statements in our report dated November 20, 2024.
In our opinion, the summarized comparative information presented herein as of and for the year ended June 30,
2024, is consistent, in all material respects, with the audited financial statements from which it has been derived.

Wipfli 1P

Wipfli LLP

Denver, Colorado
November 24, 2025

“Wipfli" is the brand name under which Wipfli LLP and Wipfli Advisory LLC and its respective subsidiary entities provide professional services. Wipfli LLP and Wipfli Advisory LLC (and its
respective subsidiary entities) practice in an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations, and professional
standards. Wipfli LLP is a licensed independent CPA firm that provides attest services to its clients, and Wipfli Advisory LLC provides tax and business consulting services to its clients.
Wipfli Advisory LLC and its subsidiary entities are not licensed CPA firms.



Habitat for Humanity of the St. Vrain Valley, Inc.

Statements of Financial Position
June 30, 2025
(With Comparative Totals as of June 30, 2024)

ASSETS 2025 2024
Current Assets:
Cash and Cash Equivalents S 618,148 S 298,589
Certificates of Deposit 79,487 1,153,213
Grants and Contributions Receivable (Net of Allowance of $15,000 and SO,

respectively) 18,462 324,224
Current Portion of Mortgages Receivable -

Net of Unamortized Discount 83,853 77,310
Inventory 1,218 3,136
Prepaid Expenses 197,407 71,843
Land Held for Development and Construction-in-Progress 4,404,976 4,898,083

Total Current Assets 5,403,551 6,826,398
Property and Equipment - At Cost:
Buildings and Improvements 1,204,706 1,204,706
Construction Equipment 55,608 55,608
Vehicles 61,958 61,958
Furniture and Office Equipment 32,227 32,227
Construction in Progress - Remodel 302,614 7,900
1,657,113 1,362,399
Less: Accumulated Depreciation 291,475 257,236
Property and Equipment - Net 1,365,638 1,105,163
Long-Term Assets:
Beneficial Interest in Assets Held By

The Longmont Community Foundation 3,246 1,965
Long-Term Portion of Mortgages Receivables -

Net of Unamortized Discount 1,716,466 1,445,169

Total Long-Term Assets 3,085,350 2,552,297

Other Assets:
Right-of-Use Asset - Operating Lease 96,392 221,742
TOTAL ASSETS S 8,585293 S 9,600,437

See accompanying notes to the financial statements.



Habitat for Humanity of the St. Vrain Valley, Inc.

Statements of Financial Position (Continued)
June 30, 2025
(With Comparative Totals as of June 30, 2024)

LIABILITIES AND NET ASSETS 2025 2024
Current Liabilities:
Accounts Payable S 220,440 S 82,965
Accrued Liabilities 101,981 110,577
Notes Payable - Current 816,725 620,989
Operating Lease Liability - Current 96,392 125,350
Total Current Liabilities 1,235,538 939,881
Long-Term Liabilities:
Notes Payable - Long-Term 2,052,946 2,131,622
Operating Lease Liability - Long-Term - 96,392
Total Long-Term Liabilities 2,052,946 2,228,014
Total Liabilities 3,288,484 3,167,895
Net Assets:
Without Donor Restrictions:
Undesignated 5,055,074 5,725,734
Board Designated for Endowment 3,246 1,965
Total Net Assets Without Donor Restrictions 5,058,320 5,727,699
With Donor Restrictions 238,489 704,843
Total Net Assets 5,296,809 6,432,542
TOTAL LIABILITIES AND NET ASSETS S 8,585,293 S 9,600,437

See accompanying notes to the financial statements.



Habitat for Humanity of the St. Vrain Valley, Inc.

Statements of Activities
For the Year Ended June 30, 2025
(With Comparative Totals for the Year Ended June 30, 2024)

Without Donor  With Donor Total Total
Restrictions Restrictions 2025 2024
Revenues and Support
Operating Revenues:
Sales to Homeowners 1,717,859 § - 1,717,859 § 1,549,325
Mortgage Discount Amortization 161,887 - 161,887 181,361
Gain on Sale of Mortgages Receivable 281,406 - 281,406 469,975
Gain on Forgivable Mortgages
Receivable 40,449 - 40,449 3,409
Restore Revenue 757,812 - 757,812 802,548
Rental Income 16,525 - 16,525 18,894
Interest and Other Income 81,592 - 81,592 113,358
Total Operating Revenues 3,057,530 - 3,057,530 3,138,870
Support:
Grants and Contributions 1,262,976 33,462 1,296,438 1,735,715
In-Kind Contributions 21,930 - 21,930 80,149
Net Assets Released from Restrictions:
Satisfaction of:
Time Restriction 324,224 (324,224) - -
Purpose Restriction 175,592 (175,592) - -
Total Support 1,784,722 (466,354) 1,318,368 1,815,864
Total Revenues and Support 4,842,252 (466,354) 4,375,898 4,954,734
Expenses
Program Services:
Home Construction 4,007,262 - 4,007,262 4,410,768
Family Services 214,553 - 214,553 221,980
ReStore 724,863 - 724,863 824,648
Total Program Services 4,946,678 - 4,946,678 5,457,396
Supporting Services:
Management and General 285,562 - 285,562 283,559
Fundraising 279,391 - 279,391 237,096
Total Supporting Services 564,953 - 564,953 520,655
Total Expenses 5,511,631 - 5,511,631 5,978,051
Change in Net Assets (669,379) (466,354) (1,135,733) (1,023,317)
Net Assets - Beginning of Year 5,727,699 704,843 6,432,542 7,455,859
NET ASSETS - END OF YEAR 5,058,320 $ 238,489 S 5,296,809 S 6,432,542

See accompanying notes to the financial statements.



Habitat for Humanity of the St. Vrain Valley, Inc.

Statements of Functional Expenses
For the Year Ended June 30, 2025
(With Comparative Totals for the Year Ended June 30, 2024)

Program Services Supporting Services
Total
Home Family Total Program  Management Supporting Total Total
Construction Services ReStore Services and General Fundraising Services 2025 2024
Expenses

Salaries and Wages S 560,224 $ 131,099 $ 309,405 S 1,000,728 $ 103,691 $ 179,981 $ 283,672 $ 1,284,400 $ 1,351,454
Employee Benefits 90,159 17,340 63,859 171,358 11,338 22,021 33,359 204,717 243,177
Payroll Taxes 46,086 15,986 30,266 92,338 10,131 16,350 26,481 118,819 121,773

Total Payroll Related Costs 696,469 164,425 403,530 1,264,424 125,160 218,352 343,512 1,607,936 1,716,404
Cost of Homes Sold 2,367,349 - - 2,367,349 - - - 2,367,349 2,346,791
Mortgage Discount Expense 569,303 - - 569,303 - - - 569,303 875,792
Rent and Occupancy 420 180 183,443 184,043 150 150 300 184,343 206,409
AmeriCorp Expenses 88,425 - - 88,425 - - - 88,425 70,916
Dues and Subscriptions 19,371 5,869 307 25,547 43,038 6,036 49,074 74,621 36,825
Interest Expense 38,755 - 998 39,753 23,180 - 23,180 62,933 54,348
Tithe 56,991 - - 56,991 - - - 56,991 56,082
Resource Development 27,705 314 - 28,019 165 25,661 25,826 53,845 44,026
Professional Fees 7,386 10,048 8,246 25,680 24,896 2,311 27,207 52,887 53,860
Insurance 22,303 7,434 - 29,737 7,434 7,474 14,908 44,645 37,540
Technology 20,553 6,439 2,641 29,633 5,445 6,275 11,720 41,353 35,860
Telephone and Utilities 8,410 1,967 18,908 29,285 3,506 1,958 5,464 34,749 28,129
Depreciation 300 - 10,088 10,388 23,851 - 23,851 34,239 35,815
Cost of Purchased Goods - - 32,307 32,307 - - - 32,307 44,999
Bank and Credit Card Fees 12,165 - 17,667 29,832 1,109 667 1,776 31,608 31,857
Repairs and Maintenance -

Building 1,349 - 25,372 26,721 932 409 1,341 28,062 26,417
Office Expense 14,503 1,445 1,018 16,966 5,396 2,485 7,881 24,847 13,650
Repairs and Maintenance - Homes 21,172 487 - 21,659 - - - 21,659 180,711
Advertising 9,938 412 433 10,783 - 5,251 5,251 16,034 15,181
Family Services and Support 1,020 12,482 - 13,502 - - - 13,502 14,854
Training 8,399 1,205 802 10,406 2,350 478 2,828 13,234 9,644
Volunteer Expenses 8,663 433 - 9,096 587 703 1,290 10,386 10,829
Vehicle Expense - - 9,821 9,821 - - - 9,821 9,108
Travel 4,028 918 635 5,581 2,676 808 3,484 9,065 12,919
Supplies - - 7,879 7,879 - - - 7,879 3,629
Postage and Shipping 2,096 374 85 2,555 444 345 789 3,344 2,864
Printing and Reproduction 189 121 683 993 243 28 271 1,264 1,992
Bad Debt Expense - - - - 15,000 - 15,000 15,000 600

Total Expenses by Function S 4,007,262 $ 214,553 $ 724,863 $ 4,946,678 $ 285,562 $ 279,391 $ 564,953 $ 5,511,631 $ 5,978,051

See accompanying notes to the financial statements.



Habitat for Humanity of the St. Vrain Valley, Inc.

Statements of Cash Flows
For the Year Ended June 30, 2025

(With Comparative Totals for the Year Ended June 30, 2024)

2025 2024

Cash Flows From Operating Activities:

Change in Net Assets S (1,135,733) S (1,023,317)
Adjustments to Reconcile Changes in Net Assets to Net Cash Flows
From Operating Activities:
Mortgage Loans Issued - Net of Discount to Net Present Value (798,556) (673,533)
Gain on Sale of Mortgages Receivable (281,406) (469,975)
Mortgage Discount Amortization (161,887) (181,361)
Increase in the Value of Beneficial Interest in Assets
Held by The Longmont Community Foundation (1,281) (187)
Depreciation 34,239 35,815
Bad Debt Expense 15,000 600
Non-Cash Lease Expense 125,350 121,818
Changes in Operating Assets and Liabilities:
Grants and Contributions Receivable 290,762 (233,039)
Inventory 1,918 7,546
Prepaid Expenses (125,564) (32,813)
Land Held for Development and Construction in Progress 493,107 774,077
Accounts Payable 137,475 (18,645)
Accrued Liabilities (8,596) (35,572)
Payments on Operating Lease Liability (125,350) (121,818)
Net Cash Flows (Used) By Operating Activities (1,540,522) (1,850,404)
Cash Flows From Investing Activities:
Purchase of Property and Equipment (294,714) (13,000)
Purchase of Certificates of Deposit (278,750) (500,000)
Proceeds from Certificates of Deposit 1,396,325 515,827
Reinvestment of Interest in Certificates of Deposit (43,849) (50,107)
Proceeds from Sale of Mortgage Receivable 682,903 961,833
Mortgage Payments Received 281,106 285,028
Net Cash Flows Provided By Investing Activities 1,743,021 1,199,581
Cash Flows From Financing Activities:
Proceeds from Notes Payable 1,100,000 800,000
Repayments of Notes Payable (982,940) (330,837)
Net Cash Flows Provided By Financing Activities 117,060 469,163
Net Change in Cash and Cash Equivalents 319,559 (181,660)
Cash and Cash Equivalents - Beginning of Year 298,589 480,249
Cash and Cash Equivalents - End of Year S 618,148 S 298,589
SUPPLEMENTAL DISCLOSURE:
Cash Paid for Interest S 62,933 § 54,348

See accompanying notes to the financial statements.



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies

Nature of Operations

Habitat for Humanity of the St. Vrain Valley, Inc. (the "Organization"), is a non-profit housing ministry that
displays the care of Jesus Christ to people from all walks of life, regardless of faith, and helps build simple, decent,
affordable homes with people in need, while striving to make affordable housing a matter of conscience for
families in the St. Vrain Valley School District and Estes Park.

The Organization operates a Habitat for Humanity ReStore (the “ReStore”), a retail operation, where home
furnishings, appliances, and other miscellaneous items are donated and then sold to the community at reduced
prices. Revenue is recognized by the Organization at the time the donated goods are sold; therefore, no value for
the donated ReStore inventory is included in these financial statements. The ReStore is operated with the sole
purpose of generating funds to assist the Organization’s mission of building houses.

The Organization is an affiliate of Habitat for Humanity International.

Basis of Presentation

The financial statements of the Organization have been prepared on the accrual basis of accounting in conformity
with accounting principles generally accepted in the United States (GAAP).

Classification of Net Assets

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported
as follows:

Net assets without donor restrictions: Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. The Governing Board has designated, from net assets without
donor restrictions, funds to be held for an endowment.

Net assets with donor restrictions: Net assets subject to donor or certain grantor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Other explicit donor-imposed restrictions are perpetual in
nature, where the donor stipulates that resources be maintained in perpetuity. The Organization had no
funds held in perpetuity as of June 30, 2025 and 2024. Donor imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which
the resource was restricted has been fulfilled, or both.

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

Income Tax Status

The Organization is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code. In
addition, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A)(ii) and
has been classified as an organization other than a private foundation under Section 509(a)(1).

Accounting standards require the Organization to recognize in the financial statements the impact of uncertain
tax positions based on the specific guidance in the standards. Management evaluated the Organization's tax
positions and concluded that no uncertain tax positions exist as of June 30, 2025 and 2024.

Comparative Financial Information

The financial statements include certain prior year summarized comparative information in total, but not by net
asset class. The prior year presentation does not include sufficient detail to constitute a presentation in
conformity with GAAP. Accordingly, such information should be read in conjunction with the audited financial
statements for the year ended June 30, 2024, from which the summarized information was derived.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all highly liquid investments with an
initial maturity of three months or less to be cash equivalents.

Certificates of Deposit

Certificates of deposit are carried at cost plus accrued interest. Certificates of deposit are not required to be
classified in one of the levels prescribed by the fair value hierarchy.

At June 30, 2025, the Organization held a certificate of deposit totaling $79,487, yielding 4.00%, which is
scheduled to mature in the year ending June 30, 2026.

At June 30, 2024, the Organization held certificates of deposit totaling $1,153,213, at yields ranging from 2.41%
to 5.00%, which matured during the year ending June 30, 2025.

The certificates of deposit are held at financial institutions with maturities of six months, and renew automatically
unless the Organization directs otherwise.

These securities are either explicitly or implicitly guaranteed by the U.S. government, are highly rated by major
rating agencies, and have a long history of no credit losses. Based on this analysis, the Organization believes it will
collect all amounts owed on these securities and has not recognized an allowance for credit losses on these
securities.



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

Grants and Contributions Receivable

Grants and contributions receivable represent written or oral agreements to contribute cash or other assets to
the Organization.

The Organization records an allowance for grants and contributions receivable based on management's analysis
of specific outstanding receivables and grants. At June 30, 2025 and 2024, management deemed all grants and
contributions receivable to be fully collectible; accordingly, no allowance for uncollectible amounts was required.
All grants and contributions receivable are due within one year.

Inventory

ReStore inventory consists of goods purchased and held for sale at the ReStore. Inventories are stated at the
lower of cost or net realizable value. Items donated to the ReStore are not included in these financial statements,
as donated goods are recognized at the time of sale.

Mortgages Receivable

The Organization constructs homes to be sold with interest-free mortgages. These mortgages are discounted
based upon the prevailing market interest rates at the inception of the mortgage. The discount rates are set by
Habitat for Humanity International based on the annual simple average of the rates published by the Internal
Revenue Service (IRS) under 2010-5 Section 42(B)(2) for buildings placed into service during the period. The rates
determined by the IRS used to discount the mortgages funded for the years ended June 30, 2025 and 2024, were
8.01% and 8.02%, respectively. The discounts are charged directly to operations at the inception of the mortgage
and amortized over the life of the mortgage. From time-to-time, the Organization may sell mortgages rather than
hold them to term. In these situations, the gain or loss on the sale of mortgages is recorded in the year in which
the mortgage is sold.

Allowance for Credit Losses

The estimate of the allowance for credit losses is based on an analysis of historical loss experience, current
receivables aging, and management's assessment of current conditions and expected changes during a
reasonable and supportable forecast period. The Organization uses an aging method to estimate allowances for
credit losses. Management assesses collectability by pooling receivables with similar risk characteristics and
evaluates receivables individually when specific customer balances no longer share those risk characteristics. The
estimated allowance for credit losses for contract assets, which will eventually become contracts receivable, is
evaluated with contracts receivable. Management of the Organization has determined and recorded an
allowance of $15,000 and $0 at June 30, 2025 and 2024, respectively.

10



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

Land Held for Development and Construction in Process

Land held for future development is recorded at cost. All costs incurred in construction of a home are capitalized
and recorded at cost. These costs may include donated goods and services associated with the individual project.
These accumulated costs are not subject to depreciation.

Property and Equipment

Property and equipment is carried at cost or fair market value at date of contribution. Property and equipment
acquired with an estimated useful life in excess of one year and a cost of $1,000 or more is capitalized and
depreciated using the straight-line method over the estimated useful life of the respective asset. Useful lives
range from 39 years for buildings, 7 to 39 years for building and leasehold improvements, 5 to 15 years for
equipment and furniture, and 5 years for vehicles.

Donations of assets are recorded at estimated fair market value. Long-lived assets are recorded without implying
a time restriction therefore increasing net assets without donor restrictions at the fair market value in the year
which the assets are received.

Long-Lived Assets

The Organization reviews long-lived assets for impairment whenever events or circumstances indicate that the
carrying value of the assets may not be fully recoverable. Impairment is present when the sum of the
undiscounted estimated future cash flows expected to result from the use of the assets is less than their carrying
value. If impairment is present, the carrying value of the impaired asset is reduced to its fair value. Fair value is
based on discounted cash flows or appraised values, depending on the nature of the assets. Management of the
Organization has not identified any impairments of long-lived assets during the years ended June 30, 2025 and
2024.

Revenue Recognition

Revenues from operations are primarily derived from ReStore and home sales. Revenues from these sources is
recognized when the services are provided, in an amount that reflects the consideration that the Organization
expects to be entitled in exchange for those services. All revenues from contracts with customers is recognized at
a point-in-time.

ReStore sales are primarily from customers in the St. Vrain Valley School District and Estes Park area and
surrounding Colorado counties with payment due at the point of sale. The nature of these sales does not give rise

to contract costs or any variable consideration or warranties.

The Organization excludes from revenue all taxes assessed by a governmental authority that are imposed on
the sales from ReStore and collected from customers (e.g., sales tax).

11



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

Home sales are to qualified low-income individuals and families in the St. Vrain Valley School District and Estes
Park area. Homes are appraised for value prior to sale and the sales price may be set below the appraised value.
Homes are funded primarily by financing provided by the Organization. Home sales are recorded at the
discounted value of payments to be received over the lives of the mortgage. Some qualified buyers may receive
down payment assistance from other agencies to reduce their loan amount. The Organization recognizes revenue
from home sales when a home closing occurs, and title is transferred to the home buyer. The nature of these
sales does not give rise to any other contract costs or variable consideration.

The key factors affecting the amount, timing and uncertainty of the Organization's revenue is its concentration of
revenue attributed to ReStore sales, sales to homeowners, and in-kind contributions. Management does not

believe that the Organization is exposed to any significant risks related to its concentration of revenues.

The Organization does not have any contract liabilities and does not have any significant contract-related assets
outside of mortgages receivable.

Net receivable and contract balances from contracts with customers were as follows:

Mortgages
Receivable,
Net
July 1, 2023 S 1,444,471
June 30, 2024 S 1,522,479
June 30, 2025 $ 1,800,319

Rental Income

The Organization leases office space in their administration building. Rental income is billed and due monthly. All
leases between the Organization and tenants of the property are month to month and are treated as operating
leases.

The Organization leased a house from the City of Longmont which it then leased to AmeriCorp members. Rental

income was billed and due monthly. All leases between the Organization and tenants of the property were month
to month and were treated as operating leases. This lease ended during the year ended June 30, 2025.

12



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

Contribution Revenues

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature
and existence of any donor or grantor conditions. A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

e An explicit identification of a barrier that is more than trivial and that must be overcome before the revenue
can be earned and recognized.

e An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to
transfer assets promised, if the condition is not met.

Conditional contributions are recognized when the barrier(s) to entitlement are overcome. Unconditional
contributions are recognized as revenue when received.

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of activities as net assets
released from restrictions. Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.

Grant Revenues

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant
award.

Grant Awards That Are Contributions: Grant awards that are contributions are evaluated for conditions and
recognized as revenue when conditions in the award are satisfied. Unconditional awards are recognized as
revenue when the award is received. Amounts received in which conditions have not been met are reported as a
refundable advance liability.

Grant Awards That Are Exchange Transactions: Exchange transactions are those in which the resource provider or
grantor receives a commensurate value in exchange for goods or services transferred. Revenue is recognized
when control of the promised goods or services is transferred to the customer (grantor) in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
Amounts received in excess of recognized revenue are reflected as a contract liability. The Organization received
no grant awards considered exchange transactions for the years ended June 30, 2025 and 2024.
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Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

In-Kind Contributions (Contributed Nonfinancial Assets)

Donated services are recognized as contributions in accordance with GAAP for Not-for-Profit Organizations, if
the services (a) create or enhance non-financial assets or (b) require specialized skills, are performed by people
with those skills, and would otherwise be purchased by the Organization. During the years ended June 30, 2025
and 2024, the Organization received and recognized $21,930 and $80,149, respectively, of donated land and
services. Volunteers also provided assistance with specific programs and fund-raising events throughout the
year that were not recognized as contributions in the financial statements because the recognition criteria were
not met.

Donations of assets are recorded at estimated fair market value at the date of donation, except for goods
donated to the ReStore. Consistent with the Habitat for Humanity International Affiliate Operations Manual,
goods donated to the ReStore are reflected as revenue at the time of sale when there is an objective, measurable
basis for determining the fair value.

Advertising

The Organization expenses the costs of advertising as incurred. Advertising costs totaled $16,034 and $15,181 for
the years ended June 30, 2025 and 2024.

Concentration of Credit Risk

Financial instruments which potentially subject the Organization to credit risk consist of cash accounts that may,
during the year, exceed the federally insured limit set by the FDIC, and mortgage notes receivable. Since the
Organization places cash in individual financial institutions in excess of FDIC insured limits, the Organization
periodically reviews the financial condition of the financial institutions to reduce the Organization's credit risk
associated with cash and cash equivalents. At June 30, 2025 and 2024, the Organization's uninsured cash balance
totaled approximately $393,742 and $52,114 respectively.

The Organization finances the construction and ownership of homes to low-income individuals in the St. Vrain
Valley School District and Estes Park, Colorado. The mortgages are secured by a deed of trust. The Organization
has established procedures to limit the risk of default by limiting the sales prices of the homes and not charging
interest in order to establish a monthly mortgage payment that is manageable by the owner. Homes are
appraised for value prior to sale and the original sales price may be set below the appraised value. The values of
the mortgaged homes that collateralize the mortgage notes receivable are subject to market value fluctuations
beyond the control of the Organization.

Credit risk with respect to grants and contributions receivable is limited due to the number and creditworthiness
of the corporations, foundations, churches, and individuals that comprise the contributor base.

14



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The statements of functional expenses reports certain categories of expenses that are attributed to more than
one program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include indirect costs, such as, advertising, depreciation,
rental and occupancy, repairs and maintenance, insurance, technology, travel, office expenses, and professional
fees that are allocated on the basis of use and time for the expenses, as well as salaries, payroll taxes, and
employee benefits that are allocated on the basis of estimates of time and effort. Although the methods of
allocation used are considered appropriate, other methods could be used that would produce different results.

Lease Accounting

The Organization is a lessee in noncancelable operating leases. If the contract provides the Organization the right
to substantially all the economic benefits and the right to direct the use of the identified asset, it is considered to
be or contain a lease. Right-of-use ("ROU") assets and lease liabilities are recognized at the lease commencement
date based on the present value of the future lease payments over the expected lease term. The ROU asset is
also adjusted for any lease prepayments made, lease incentives received, and initial direct costs incurred.

The lease liability is initially and subsequently recognized based on the present value of its future lease payments.
Variable payments are included in the future lease payments when those variable payments depend on an index
or a rate. Increases (decreases) to variable lease payments due to subsequent changes in an index or rate are
recorded as variable lease expense (income) in the future period in which they are incurred.

The Organization has elected to use a risk-free rate for a term similar to the underlying lease as the discount rate
if the implicit rate in the lease contract is not readily determinable.

The ROU asset for operating leases is subsequently measured throughout the lease term at the amount of the
remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized initial direct
costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives
received, and any impairment recognized. For operating leases with lease payments that fluctuate over the lease
term, the total lease costs are recognized on a straight-line basis over the lease term.

For all underlying classes of assets, the Organization has elected to not recognize ROU assets and lease liabilities
for short-term leases that have a lease term of 12 months or less at lease commencement and do not include an
option to purchase the underlying asset that the Organization is reasonably certain to exercise. Leases containing
termination clauses in which either party may terminate the lease without cause and the notice period is less
than 12 months are deemed short-term leases with lease costs included in short-term lease expense. The
Organization recognizes short-term lease cost on a straight-line basis over the lease term.

For all underlying classes of assets, the Organization separates lease and non-lease components to determine the
lease payment.
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Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 1: Nature of the Organization and Significant Accounting Policies (Continued)
Subsequent Events

The Organization has evaluated events and transactions for potential recognition or disclosure in the financial
statements through November 24, 2025, which is the date the financial statements were available to be issued.
The Organization has not identified any subsequent events that require reporting or disclosure, except as
discussed in Notes 3, 4 and 9.

Note 2: Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statements of financial position date, comprise the following:

As of June 30, 2025 2024
Cash and Cash Equivalents S 618,148 S 298,589
Grants and Contributions Receivable 18,462 324,224
Certificates of Deposit 79,487 1,153,213
Current Portion of Mortgages Receivable - Net 83,853 77,310
799,950 1,853,336
Less: Restricted Contributions Included in Cash and Cash Equivalents (205,027) (380,619)
Less: Restricted Contributions Included in Grants and Contributions Receivable - (40,000)
Total Financial Assets Available for General Expenditure S 594,923 § 1,472,717

The Organization had board designated funds totaling $3,246 and $1,965 for an endowment as of June 30, 2025
and 2024, respectively. Although the Organization does not intend to spend from these designated funds for
other than the intended purpose, these amounts could be made available if necessary.

The Organization does not have a formal liquidity policy. The Organization invests its financial assets in a manner
consistent with the concept of prudent money management, seeking maximum returns within reasonable levels
of risk.

Note 3: Land Held for Development and Construction-in-Progress

Construction in progress consists of the costs of lots, land development, and home construction costs. The
following is a summary of construction in progress:

As of June 30, 2025 2024

Land and Land Development Costs S 907,162 § 3,187,765
Home Construction Costs 3,497,814 1,710,318
Total Construction in Progress S 4,404,976 S 4,898,083

16



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 3: Land Held for Development and Construction-in-Progress (Continued)

Subsequent to the year ended June 30, 2025, the Organization purchased land for $1,558,333 through the
issuance of a note payable for the full amount, as disclosed in Note 9. As of June 30, 2025, the Organization had
earnest money related to this purchase in the amount of $140,000 included prepaid expenses on the Statement
of Financial Position.

Note 4: Mortgages Receivable

Mortgages receivable consists of the following:

As of June 30, 2025 2024

Mortgages Receivable at Face Value S 3,634,933 $ 3,302,810
Less: Unamortized Discount 1,834,614 1,780,331
Net Mortgages Receivable 1,800,319 1,522,479
Less: Current Portion, Net of Unamortized Discount 83,853 77,310
Long-term Portion, Net of Unamortized Discount S 1,716,466 S 1,445,169

The following are future receipts due under mortgages receivable at June 30:

Year Ending June 30,

2026 S 225,097
2027 219,681
2028 212,779
2029 208,605
2030 208,258
Thereafter 2,560,513
Total S 3,634,933

At June 30, 2025 and 2024, the Organization had 42 outstanding mortgage receivables, for both years, with
applicable discount rates ranging from 7.38% to 8.38%. The Organization did not have any non-performing
mortgages receivable during the years ended June 30, 2025 and 2024.

During the years ended June 30, 2025 and 2024, the Organization sold 6 and 7 homes to homeowners and
recorded home sales revenue of of $1,717,859 and $1,549,325, respectively.
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Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 4: Mortgages Receivable (Continued)

All mortgage notes are collateralized by the respective homes sold. The Board of Directors meets together with
management on a regular basis to review delinquent loans, if any, and to consider if any foreclosure proceedings
should be initiated. Receivable balances are considered to be delinquent based on contractual terms. The need
for an allowance is based on past collection experience and on an analysis of current mortgage receivable
collectability. Management believes that the fair value of each underlying mortgaged asset exceeds the value of
the associated loan outstanding; therefore, no allowance for uncollectible mortgages is recorded.

Subsequent to the year ended June 30, 2025, the Organization established a relationship with a financial
institution that requires collateralization in the interest of mortgages receivable held by the Organization. The
collateralization is achieved by entering into note payable agreements, as noted in Note 9, and receiving cash
proceeds related to the transaction. These transactions are recorded as loans and the Organization continues to
service these mortgages.

During the year ended June 30, 2025, the Organization sold three loans to financial institutions and received
$682,903 in cash proceeds from the sale. The Organization recognized a gain of $281,406 from the sale.
According to the agreement between the Organization and the financial institution, if a homeowner defaults on
a mortgage note sold, the Organization will be obligated to substitute another mortgage of equal or greater
value.

During the year ended June 30, 2024, the Organization sold three loans to financial institutions and received
$961,833 in cash proceeds from the sale. The Organization recognized a gain of $469,975 from the sale.
According to the agreement between the Organization and the financial institution, if a homeowner defaults on
a mortgage note sold, the Organization will be obligated to substitute another mortgage of equal or greater
value.

Note 5: Beneficial Interest in Assets held by The Longmont Community Foundation

The Organization has entered into an endowment fund agreement with The Longmont Community Foundation
(the “Foundation”). The Foundation commingles these funds with the funds of other entities for investment in
order to achieve beneficial economies of scale and provide cost-effective access to professional investment
management. As of June 30, 2025 and 2024, the fair value of the assets held by the Foundation totaled $3,246
and $1,965, respectively.

Note 6: Endowment

The Organization’s endowment consists of funds held by The Longmont Community Foundation (the
“Foundation”). As required by GAAP, net assets associated with endowment funds, including funds designated by
the Board of Directors to function as endowments, are classified and reported based on the existence or absence
of donor-imposed restrictions.

18



Habitat for Humanity of the St. Vrain Valley, Inc.
Notes to the Financial Statements

Note 6: Endowment (Continued)
Interpretation of Relevant Law

The Board of Directors of the Organization has interpreted Colorado’s Uniform Prudent Management of
Institutional Funds Act (UPMIFA) to allow, subject to the specific intent of a donor expressed in the gift
instrument, for the appropriation or accumulation of so much of an endowment fund as the Organization
determines is prudent for the uses, benefits, purposes, and duration for which the endowment fund is
established. Such appropriation may take place even though an endowment is “under water” (i.e., the market
value of the fund is less than the historical dollar value (HDV) of the fund), and the Organization is not required to
utilize other Organization resources to bring the value of the endowment fund up to HDV.

The Board acknowledges that donors to an endowment fund intend that the principal of the endowment fund
shall be preserved in perpetuity. In making a determination to appropriate or accumulate, the Organization shall
act in good faith, with the care that an ordinarily prudent person in a like position would exercise under similar
circumstances, and shall consider, if relevant, the following factors:

The duration and preservation of the fund,

The purpose of the Organization and the donor-restricted endowment fund,
General economic conditions,

The possible effect of inflation and deflation,

The expected total return from income and the appreciation of investments,
Other Organization resources,

The investment policies of the Organization.

NoukwNpeE

The following are the changes in the Board designated endowment net assets:

Balance, July 1, 2023 S 1,778
Investment Gains (Losses), Net 187
Balance, June 30, 2024 1,965
Investment Gains (Losses), Net 1,281
Balance, June 30, 2025 S 3,246

Funds with Deficiencies

From time to time, the fair value of assets associated with donor-restricted endowment funds may fall below the
level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual duration. At June 30,
2025 and 2024, there was no such deficiency.

Spending Policy

Disbursements from the endowment shall be limited to a sustainable annual amount as defined by the Board of
Trustees of the Foundation.
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Note 6: Endowment (Continued)

Investment Return Objectives

The Organization follows the investment policies adopted by the Foundation for endowment assets that attempts
to provide a predictable stream of funding to programs supported by its endowment while seeking to maintain
the purchasing power of endowment assets.

Strategies Employed for Achieving Objectives

To satisfy its long-term objectives, the Organization relies on the Foundation’s investment policies and strategies.

Note 7: Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).
There were no changes in methods or assumptions during the years ending June 30, 2025 and 2024. The levels of
the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1 Fair Value Measurements - Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the Organization has the ability to access.

Level 2 Fair Value Measurements - Inputs to the valuation methodology include:

e quoted prices for similar assets or liabilities in active markets;

e quoted prices for identical or similar assets or liabilities in inactive markets;

e inputs other than quoted prices that are observable for the asset or liability;

e inputs that are derived principally from or corroborated by observable market data by correlation or
other means.

If the asset or liability has a specified (contractual) term, the Level 2 Input must be observable for substantially
the full term of the asset or liability.

Level 3 Fair Value Measurements - Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques maximize the use of relevant
observable inputs and minimize the use of unobservable inputs.

Investments held by The Longmont Community Foundation: Valued based on the market value of the underlying
assets, consisting mainly of equity and fixed income securities which are valued based on quoted market prices.
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Notes to the Financial Statements

Note 7: Fair Value Measurements (Continued)

The following tables set forth, by level within the fair value hierarchy, the Organization's assets at fair value on a
recurring basis as of June 30, 2025 and 2024:

Fair Value Measurements as of June 30, 2025
Level 1 Level 2 Level 3 Total

Investments Held By The Longmont
Community Foundation S - S 3,246 § - S 3,246

Fair Value Measurements as of June 30, 2024
Level 1 Level 2 Level 3 Total

Investments Held By The Longmont
Community Foundation S - S 1,965 S - S 1,965

Note 8: Property and Equipment

Property and equipment, net of accumulated depreciation, consisted of the following:

As of June 30, 2025 2024

Buildings and Improvements S 1,051,482 $§ 1,075,275
Construction Equipment 1,203 1,503
Vehicles 1,223 2,252
Furniture and Office Equipment 9,116 18,233
Construction in Progress - Basement Remodel 302,614 7,900
Property and Equipment, Net S 1,365,638 $ 1,105,163

Depreciation expense charged to operations for the years ended June 30, 2025 and 2024, was $34,239 and
$35,815, respectively.
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Note 9: Notes Payable
The following is a summary of notes payable:

As of June 30,

2025

2024

$195,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $9,750, matures in January 2027;
secured by a deed of trust on property in Longmont, Colorado.

$240,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $12,000, matures in January 2026;
secured by a deed of trust on property in Longmont, Colorado.

$200,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $10,000, matures in January 2030;
secured by a deed of trust on property in Longmont, Colorado.

$100,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $5,000, matures in May 2032; secured
by a deed of trust on property in Longmont, Colorado.

$50,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $2,500, matures in May 2032; secured
by a deed of trust on property in Longmont, Colorado.

$50,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $2,500, matures in May 2033; secured
by a deed of trust on property in Longmont, Colorado.

$140,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $7,000, matures in April 2033; secured
by a deed of trust on property in Longmont, Colorado.

$150,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $7,500, matures in June 2035; secured
by a deed of trust on property in Longmont, Colorado.

$37,919 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $1,896, matures in September 2040;
secured by a deed of trust on property in Longmont, Colorado.

19,500 $

5,362

30,967

30,000

15,000

17,500

49,000

67,500

26,543

29,250

17,362

40,967

35,000

17,500

20,000

56,000

75,000

28,439
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Note 9: Notes Payable (Continued)

As of June 30,

2025

2024

$130,000 City of Longmont Affordable Housing Fund Program — 0% interest,
payable in annual principal payments of $6,500 commencing on the date of the
first Certificate of Occupancy issued for a unit constructed on the land
purchased in part with the funds and continuing annually for 20 years from
August 2017 at which all unpaid principal is due; secured by a deed of trust on
property in Longmont, Colorado.

$134,000 note payable to the Ward Revocable Trust — 0% interest, payable in
four equal installments due starting with the first sale of any home on the lots
and ending with the sale of the fourth home with the entire balance due in
March 2028; secured by a deed of trust on property in Estes Park, Colorado.

$40,583 note payable to FNBO — 5.35% interest, payable in monthly principal
payments of $695, maturing July 2028; secured by a vehicle.

$245,837 note payable to FNBO — payable in monthly principal and interest
payment of $1,625, interest at the U.S Prime Rate plus 0.25% through March
2021, then 3.25%, with a final payment due in June 2028; secured by a deed of
trust on property used as the office building.

$646,717 note payable to City of Longmont Affordable Housing Fund Program —
0% interest, payable in annual principal payments of $32,336, matures in
November 2042; secured by a deed of trust on property in Longmont, Colorado.

$475,000 note payable to Impact Development Fund —5.50% interest, payable
in monthly principal payments of $1,839, maturing December 2029; secured by
a deed of trust on property in Longmont, Colorado.

$200,000 note payable to Habitat for Humanity of Colorado —2.75% interest,
payable in monthly interest-only payments, principal due upon maturity in
September 2024; secured by a deed of trust on property in Estes Park,
Colorado. Paid in full in September 2024.

$300,000 note payable to Habitat for Humanity of Colorado —2.75% interest,
payable in monthly interest-only payments, principal due upon maturity in
January 2025; secured by a deed of trust on property in Boulder, Colorado. Paid
in full in January 2025.

$500,000 note payable to Habitat for Humanity of Colorado —4.00% interest,
payable in monthly interest-only payments, principal due upon maturity,
maturing September 2026; secured by a deed of trust on property in Longmont,
Colorado.

129,874

134,000

14,345

169,685

646,717

312,678

500,000

129,874

134,000

21,747

183,348

646,717

317,407

200,000

300,000

500,000
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Note 9: Notes Payable (Continued)

As of June 30, 2025 2024

$300,000 note payable to Habitat for Humanity of Colorado - 3.00% interest,
payable in interest-only payments, principal due upon maturity, maturing April
2026; secured by a deed of trust on property in Estes Park, Colorado. S 300,000 $ -

$800,000 note payable to Habitat for Humanity of Colorado - 2.75% interest,
payable in monthly interest-only payment, principal due upon maturity,
maturing October 2025; secured by a deed of trust on properly in Boulder,

Colorado. Paid in full in October 2025. 401,000 -
Total Notes Payable 2,869,671 2,752,611
Less: Current Maturities Included in Current Liabilities 816,725 620,989
Notes Payable - Long-Term S 2,052,946 $ 2,131,622

The following are future maturities on the notes payable:

Years Ending June 30,

2026 S 816,725
2027 611,841
2028 356,875
2029 72,091
2030 356,155
Thereafter 655,984
Total $ 2,869,671

Subsequent to the year ended June 30, 2025, the Organization entered into a $601,000 promissory note payable
with Habitat for Humanity of Colorado. The note bears interest at 3.00% and is payable in monthly interest-only
payments. The remaining outstanding principal and interest is due upon maturity in October 2026.

Subsequent to the year ended June 30, 2025, the Organization received grant funding in the form of a forgivable
note payable for the purchase of land, as disclosed in Note 3. The note payable will be forgiven on the maturity
date of the note if the property constructed is used as stipulated in the note agreement. If the Organization does
not follow the terms of the note payable agreement, the entire principal and interest balance will be due upon
maturity in July 2030. The forgivable note payable bears interest at 2.00% and no monthly payments of interest
or principal are required until the maturity date.
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Note 9: Notes Payable (Continued)

Subsequent to the year ended June 30, 2025, the Organization entered into a guidance line-of-credit agreement
for a maximum principal amount of $2,000,000. Under the agreement, the Organization may request loans from
the bank on a revolving basis, at which time the terms of the agreement will be established.

Under the guidance line-of-credit agreement, the Organization entered into three note agreements for amounts
ranging from $236,719 to $251,381 in July 2025. The note agreements are non-interest bearing and require
monthly principal payments ranging from $744 to $1,117. The note agreements expire from June 2045 to June
2055. The note agreements are secured by deeds of trust related to underlying mortgage loans pledged by the

Organization.

Note 10: In-Kind Contributions (Contributed Nonfinancial Assets)

In-kind contributions included in the Statements of Activities are comprised of the following:

Year Ended Year Ended  Usage in Programs Donor

Nonfinancial Asset June 30, 2025 June 30, 2024 or Function Restriction Fair Value Techniques

Estimated based on current
rental rates of similar homes in

Home Rental S - S 27,600 Home Construction None the area
Estimated based on current
rates of construction services

Construction Services 16,271 52,517 Home Construction None provided
Estimated based on current

Fundraising Supplies 799 32 Fundraising None rates of supplies provided
Estimated based on current

Professional Services 4,860 - Home Construction None rates of services provided

Total S 21,930 $ 80,149

Note 11: Net Assets with Donor Restriction

Net assets with donor restrictions are comprised of the following:

As of June 30, 2025 2024
Subject to the Passage of Time:
Grants and Contributions Receivable S 33,462 S 324,224
Subject to Expenditure for Specified Purpose:
Home Construction 205,027 380,619
Total Net Assets with Donor Restrictions S 238,489 S 704,843
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Note 11: Net Assets with Donor Restriction (Continued)

Net assets totaling $499,816 and $91,785 were released from net assets with donor restrictions for the years
ending June 30, 2025 and 2024, respectively, as a result of the Organization incurring expenditures satisfying the
related restricted purposes.

Note 12: Leases

The Organization leases retail space from an unrelated third party, which expires in March 2026. Monthly
payments are $10,813. The lease includes an option to renew at market rate.

The Organization also leases office equipment and residential properties from unrelated third parties on short-
term bases. These lease costs have been included in the short-term lease costs below.

The depreciable life of assets and leasehold improvements are limited by the expected lease term, unless there is
a transfer of title or purchase option reasonably certain of exercise.

The Organization's lease agreements do not contain any material residual value guarantees or material restrictive
covenants. Payments due under the lease contracts include fixed payments plus, for many of the leases, variable
payments. The Organization's office space lease requires it to make variable payments for the Organization's
proportionate share of the building's property taxes. The Organization's equipment lease requires it to make
variable payments based on the amount of equipment use. The variable lease payments are not included in lease
payments used to determine the lease liability and are recognized as variable costs when incurred.

Components of lease expense were as follows:

For the Year Ended June 30, 2025 2024
Operating Lease Costs S 129,750 S 129,750
Variable Lease Costs 53,448 47,566
Short-Term Lease Costs 32,067 15,267

Total Lease Costs S 215,265 S 192,583

Weighted-average remaining lease terms and discount rates are as follows as of June 30, 2025 and 2024:

Weighted-Average Remaining Lease Term - Operating Lease 9 Months 21 Months

Weighted-Average Discount Rate - Operating Lease 2.86% 2.86%
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Note 12: Leases (Continued)

Maturities of lease liabilities are as follows as of June 30, 2025:

Imputed Lease
Year Ended June 30, Payments Interest Liability
2026 S 97,313 S 921 §$ 96,392

Note 13: Retirement Plan

The Organization sponsors a defined contribution plan (the Plan) under Section 401(k) of the Internal Revenue
Code for all employees who meet certain requirements as to age and length of service. The Organization makes a
contribution to the Plan equal to 100% percent on the first 3% of gross wages and 50% on the next 2% of gross
wages. The Organization’s contributions to the Plan totaled $34,664 and $44,614 for the years ended June 30,
2025 and 2024, respectively.

Note 14: Transactions with Habitat for Humanity International

The Organization voluntarily remits a portion of its contributions to Habitat for Humanity International on an
annual basis. These funds are used to construct homes in economically depressed areas around the world. For
the years ended June 30, 2025 and 2024, $56,991 and $56,082, respectively, was contributed to Habitat for
Humanity International. These amounts are presented in Program Services in the statements of functional
expenses. As of June 30, 2025 and 2024, $12,511 and $5,176, respectively, was due to Habitat for Humanity
International and is included in accounts payable on the statements of financial position.

Note 15: Commitments

During the year ended June 30, 2024, the Organization began construction on a duplex for long-term volunteers.
The construction is being funded by an award of $100,000 through the City of Boulder, Colorado, where, for the
remainder of the original 100 year term of the 2024 agreement, the Organization would be in default of the
funding agreement if the the funding were not being used by the Organization for the construction of the duplex,
or the Organization ceases to exist as an entity. Based on the likelihood of a default under the terms of the
agreement being highly remote, the amount was reflected as grant revenue for the year ended June 30, 2024.
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