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Charitable Giving Strategy

Gifts of Stock & Appreciated
Securities

Give more than you thought possible — and pay less tax doing it.

If you hold stocks, bonds, or mutual fund shares that have grown in value, donating them directly to
Habitat for Humanity of the St. Vrain Valley is one of the smartest and most tax-efficient ways
to give. You avoid capital gains tax entirely, receive a deduction for the full fair-market value, and
your charitable dollar goes further than if you had sold first and donated the cash.

This strategy works for virtually any publicly traded appreciated security held for more than one
year — and the savings compared to a cash gift can be substantial.

FAIR MARKET VALUE HOLDING PERIOD
DEDUCTED REQUIRED

Consult your financial advisor or tax professional to confirm the tax treatment that applies to your specific
securities and situation.

How it Works
The Mechanics of a Stock Gift

A gift of appreciated stock is simpler than many donors expect. Instead of selling the security,
paying capital gains tax on the profit, and donating the remaining cash, you transfer the shares
directly to Habitat. We sell them and put every dollar to work building homes. You never touch the
gain — and neither does the IRS.

To qualify for the most favorable tax treatment, the securities must be publicly traded and you
must have owned them for more than one year (long-term capital gain holding period). Short-
term holdings — owned one year or less — are deductible only at your cost basis, not the current
fair-market value.

WHY STOCK BEATS CASH

Suppose you paid $5,000 for stock now worth $20,000. If you sell and donate the cash, you
first pay capital gains tax on $15,000 of profit — potentially $3,300 or more depending on
your rate — leaving less to give. If you donate the shares directly, you deduct the full
$20,000, pay zero capital gains tax, and Habitat receives the full $20,000. The “cost” of
your generosity is often far less than the value Habitat receives.

Eligible Assets
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What Types of Securities Can Be Gifted?

A wide range of investment assets can be transferred directly to Habitat, provided they are publicly
traded and have been held for more than one year:

« Individual stocks: Shares in any publicly traded company held in a brokerage account.
« Bonds: Corporate, municipal, or government bonds that have appreciated in value.

« Mutual fund shares: Shares in open-end mutual funds, including index funds and
actively managed funds.

« Exchange-traded funds (ETFs): Shares of ETFs held at a brokerage can be transferred
directly.

« Restricted or closely held stock: May be transferable with additional planning —
contact our Development Office to discuss.

NOT SURE IF YOUR SECURITIES

QUALIFY?

Contact Chris Hirai in our Development Office before initiating a transfer. We can confirm
whether your specific securities are eligible and coordinate with your broker to make the
process as smooth as possible. Reach Chris at 720-771-7010 or
development@stvrainhabitat.org.

Tax and Giving Benefits

Why a Gift of Stock Is One of the Most Powerful Ways
to Give

Appreciated securities are widely considered the most tax-efficient asset to donate to charity. The
combination of a capital gains tax bypass and a full fair-market-value deduction creates a double
benefit that cash gifts simply cannot match.

No Capital Gains Tax

When you donate appreciated stock directly to
Habitat, you bypass the capital gains tax you
would have owed if you sold it first. For securities
with significant appreciation, this alone can
represent thousands of dollars in savings.

Deduct Full Fair-Market Value

You receive a charitable deduction for the full
fair-market value of the securities on the date of
transfer — not your original purchase price.
This applies even if the stock has grown
dramatically since you bought it.

Give More for the Same Cost

Because you avoid capital gains tax and deduct the
full value, the real out-of-pocket cost of a stock gift
is typically much lower than an equivalent cash
gift — meaning you can give more to Habitat for
the same financial impact on you.

Replenish With Fresh Shares

After transferring appreciated shares, consider
repurchasing the same stock at today’s price.
Your new shares will have a higher cost basis,
reducing your future capital gains exposure — a
strategy sometimes called a "reset."

Satisfy Pledges & Annual Giving

A stock gift can satisfy an existing pledge or fulfill
your annual gift to Habitat, with the added benefit
of the capital gains bypass. Many donors who give
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Give During High-Income Years

A stock gift is particularly powerful in years
when your income is elevated and your
deduction is worth more. Pairing a stock gift
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annually find that switching from cash to stock with a high-income year maximizes both the
meaningfully increases their net giving. capital gains savings and the deduction benefit.
Step-By-Step

How to Make a Gift of Stock — Two Simple Steps

Transferring appreciated stock to Habitat is straightforward. The entire process typically takes a few
business days once initiated with your broker.

1 Notify Habitat — Complete the Stock Transfer Intention Form

Before initiating the transfer with your broker, please contact Habitat’s Development Office
to let us know a stock gift is coming. This allows us to watch for the transfer, apply it
correctly to your giving record, and provide you with a timely acknowledgment letter for tax
purposes.

Contact Chris Hirai to receive your Stock Transfer Intention Form and confirm the transfer
details:

Phone: 720-771-7010
Email: development@stvrainhabitat.org

Note: Stock transfers typically arrive without donor identification. Notifying us in advance
ensures your gift is credited correctly and acknowledged promptly.

o Contact Your Broker to Initiate the Transfer

Instruct your brokerage or financial advisor to initiate an electronic transfer of your
securities to Habitat’s account. Provide them with the transfer details below. Most brokers
have a standard form for this — the process is routine and typically completes within 3—5
business days.

Important: Do not sell the shares first. The transfer must be of the shares themselves, not
the proceeds of a sale, in order to receive the capital gains tax benefit.

ELECTRONTIC TRANSFER DETATILS

Wire Transfer Instructions

Provide the following information to your broker when initiating the stock transfer. If your broker
requires additional details, contact Chris Hirai at 720-771-7010.
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Receiving National Financial Services (NFS)

Institution

Account Name Habitat for Humanity of the St. Vrain Valley

Account Type Non-Qualified

Institution 4321 N. Ballard Rd., Appleton, WI 54919

Address

Custodian / Thrivent Financial

Advisor

Account Number Contact Chris Hirai for account number: 720-771-7010

development@stvrainhabitat.org

VALUATION DATE

For tax purposes, the value of your gift is determined by the average of the high and low
trading prices of the stock on the date the shares are received in Habitat’s account — not
the date you initiate the transfer. Habitat will provide you with a written acknowledgment
letter confirming the date of receipt and number of shares transferred.

A Real Story

How Michael Turned a Winning Stock Into a Home for
a Family

Michael had held shares in a technology company for nearly twelve years. He had bought them
early, watched them split twice, and watched the value climb to nearly eight times what he had
originally paid. The position had grown large enough that he’d been meaning to rebalance — but
every time he thought about selling, the capital gains tax gave him pause.

His financial advisor did the math: if Michael sold his $80,000 position, he would owe
approximately $17,500 in federal capital gains tax on the $65,000 of gain. He’d be left with
$62,500 to donate and a deduction for the same amount.

“I knew I wanted to give to Habitat. I just hadn’t thought about giving the stock itself. Once I
saw the numbers, it was obvious.” — Michael

A Better Approach

Instead of selling, Michael contacted Habitat’s Development Office and completed the Stock
Transfer Intention Form. His broker initiated the electronic transfer to Habitat’s account at
National Financial Services within three business days.

The result:

 Michael’s deduction: $80,000 — the full fair-market value of the shares on the date
received.

« Capital gains tax paid: $o.
« Habitat received: $80,000 — the full value, with nothing lost to taxes.
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« Versus a cash gift: Would have cost Michael an additional $17,500 in taxes to deliver the
same amount to Habitat.

“I gave more than I could have with cash, paid less tax, and Habitat got the full amount. I
wish I'd done it years ago.” — Michael

The Impact

Habitat used Michael’s gift to fund foundation work, framing materials, and volunteer coordination
for a new home in Longmont. The family who moved in had completed 500 hours of sweat equity
and had been working for years toward homeownership.

Michael attended the dedication ceremony. He said the hardest part of the whole process was
deciding which stock to give — the transfer itself took less than a week.

Common Questions
Frequently Asked Questions

What if my stock has lost value — can I still donate it?

It is generally not advantageous to donate stock that has declined below your purchase price (a “loss
position™). In that case, you would be better off selling the shares first to realize the capital loss —
which can offset other gains — and then donating the cash proceeds to Habitat. You'd receive both
the loss deduction and the charitable deduction. Consult your financial advisor before donating any
depreciated securities.

How is the value of my gift calculated for tax purposes?

For publicly traded securities, your deduction is based on the average of the high and low trading
prices of the stock on the date Habitat receives the shares — not the date you place the transfer
order, and not your original purchase price. Habitat will provide a written acknowledgment letter
documenting the date of receipt and the number of shares transferred. Your financial advisor or
broker can help determine the exact fair-market value.

Can I donate mutual fund shares or ETFs, not just individual stocks?

Yes. Shares of publicly traded mutual funds and exchange-traded funds (ETFs) held for more than
one year are fully eligible for the same tax treatment as individual stocks. The transfer process is the
same — your broker initiates an in-kind transfer of the shares directly to Habitat’s account. Contact
Chris Hirai at 720-771-7010 to confirm the details before initiating the transfer.

How long does the transfer process take?

Electronic (wire) transfers between brokerage accounts typically complete within 3 to 5 business
days once your broker initiates the transfer. To ensure your gift is credited in the current tax year,
we recommend initiating the transfer no later than mid-December. The gift is counted in the year
Habitat receives the shares, not the year you place the order, so timing matters near year-end.

Will Habitat sell my shares immediately?

Yes. As a matter of policy, Habitat sells donated securities promptly upon receipt and converts the
proceeds to cash for use in our programs. We do not hold donated stock as an investment. This
means the value Habitat receives is the market price at or around the time of sale, which may differ
slightly from the valuation used for your deduction. Your acknowledgment letter will reflect the
number of shares received and the date of receipt.
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Can a gift of stock satisfy a pledge I have already made to Habitat?

Absolutely. A stock transfer can be designated to satisfy an existing pledge or fulfill your annual gift
commitment. Simply note your intent when completing the Stock Transfer Intention Form or when
contacting Chris Hirai. We will ensure the gift is applied correctly to your giving record and that you
receive an acknowledgment reflecting the designation.

Ready to make a gift of stock? We’re here to help every step of the way.
Chris Hirai | 720-771-7010 | development@stvrainhabitat.org
303 Atwood St., Longmont, CO 80501 | EIN: 84-1092616

This document is for informational purposes only and does not constitute legal, tax, or financial advice. Please consult
your own advisors regarding your individual circumstances.

303 Atwood St., Longmont, CO 80501 | development@stvrainhabitat.org | EIN: 84-10926016
Page 6



