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CHARITABLE GIVING STRATEGY
Donor-Advised Funds

Give now. Grant on your terms. Create a lasting legacy.

Habitat for Humanity of the St Vrain Valley EIN: 84-1092616

A Donor-Advised Fund (DAF) is one of the most flexible and tax-efficient charitable giving vehicles
available today. Contribute assets, receive an immediate tax deduction, and recommend grants to
Habitat for Humanity of the St. Vrain Valley — on your schedule, on your terms.

HABITAT IS A
QUALIFIED RECIPIENT

EN
CONTRIBUTE

Consult your financial advisor or tax professional to determine whether a DAF is right for your giving strategy.

ABOUT DONOR-ADVISED FUNDS

What Is a Donor-Advised Fund?

A Donor-Advised Fund (DAF) is a charitable giving account administered by a sponsoring
organization — such as a financial institution, community foundation, or dedicated DAF provider.
You contribute cash or other assets to your fund, receive an immediate tax deduction, and then
recommend grants to qualified nonprofits like Habitat for Humanity of the St. Vrain Valley
whenever you choose.

Think of it as a charitable savings account: you decide when to fund it and when to give. The assets
inside a DAF can be invested and grow tax-free over time, allowing your charitable dollars to go
further.

DAFs are one of the fastest-growing charitable giving vehicles in the United States — and for good
reason. They combine the tax efficiency of an immediate deduction with the flexibility of giving on
your own timeline.

You contribute cash, securities, or other appreciated assets to your DAF. The sponsoring
organization takes legal ownership of the funds — making the contribution irrevocable and
qualifying it for an immediate tax deduction. You then retain advisory privileges to
recommend which qualified charities receive grants, and when.
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KEY FEATURES
What Makes a DAF Unique?

« Immediate tax deduction. Receive a charitable deduction in the year you contribute to
your fund — regardless of when grants are actually distributed to nonprofits.

« Complete flexibility. Recommend grants to any qualified 501(c)(3) public charity,
including Habitat, immediately or in future years. There is no deadline to give.

« Irrevocable contributions. Once funds are contributed, they cannot be withdrawn for
personal use. This irrevocability is what qualifies the gift for an immediate deduction.

« Tax-free growth. Assets in your DAF can be invested and grow tax-free, increasing the
charitable impact of your original contribution over time.

«  Works best with liquid appreciated assets. DAFs are especially powerful when funded
with cash or appreciated securities — not retirement accounts like IRAs, which have their
own giving vehicles (see our QCD guide).

« No legal grant minimum. There is no legal cap on how much you can grant to charity,
though individual sponsoring organizations may set their own minimum grant amounts.

TAX & GIVING BENEFITS
The Advantages of Giving Through a DAF

A DAF is one of the most powerful tools available for donors who want to be both strategic and
generous. Here is why so many people make DAFs a cornerstone of their philanthropic planning.

Immediate Tax Deduction Avoid Capital Gains Tax

Contribute to your DAF and receive a tax Contribute appreciated securities or other assets
deduction in that year — even if you don’t directly to your DAF and avoid paying capital
recommend any grants until years later. This is gains tax. The full fair-market value is
especially valuable in high-income years. deductible, and none of the gain is recognized.
Strategic Timing Tax-Free Growth

Contribute during a high-income year to Invested DAF assets grow tax-free, so waiting to
maximize your deduction, then recommend grant doesn’t mean your charitable dollars sit
grants to Habitat and other nonprofits over idle — they can compound and grow before
multiple years at your own pace. reaching the causes you love.

Simplified Recordkeeping Lasting Philanthropic Legacy

Instead of tracking receipts for every donation DAFs can be set up to continue giving in your
throughout the year, a single contribution to your name after your lifetime — making them a

DAF generates one tax document. Future grants meaningful tool for families who want to
require no additional tax paperwork. establish a tradition of charitable giving.

STEP-BY-STEP
How to Make a DAF Gift to Habitat
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Giving to Habitat for Humanity of the St. Vrain Valley through your Donor-Advised Fund is simple.
Most donors can complete a grant recommendation in just a few minutes through their DAF
provider’s online portal.

1 Set Up or Access Your DAF

If you don’t yet have a Donor-Advised Fund, you can open one with a range of providers,
including:

« Financial institutions: Vanguard Charitable, Schwab Charitable, Fidelity
Charitable, Thrivent Charitable

« Banks: Bank of America, Chase, and others
« Dedicated DAF providers: DAFgiving360.org and similar platforms

Most providers allow you to open a DAF online with an initial contribution. If you already
have a DAF, simply log in to your existing account.

2 Submit Your Grant Recommendation

Through your DAF provider’s portal or by contacting them directly, submit a grant
recommendation for Habitat for Humanity of the St. Vrain Valley. Use the following
information:

Organization: Habitat for Humanity of the St. Vrain Valley
Address: 303 Atwood St., Longmont, CO 80501
EIN: 84-1092616

3 Notify Habitat That Your Grant Is Coming

Let us know you've recommended a grant so we can watch for the transfer, apply it to your
giving record, and personally thank you for your generosity.

Email us at development@stvrainhabitat.org or call our Development Office. We
would love to connect with you.

A NOTE ON DAFS AND QCDS

IRS rules do not permit Qualified Charitable Distributions (QCDs) from an IRA to fund a
Donor-Advised Fund. If you have IRA assets you wish to give charitably, please see our
separate guide on Qualified Charitable Distributions — an equally powerful giving strategy
designed specifically for retirement account holders age 70%/2 and older.

A Legacy of Building: How Linda Used Her Donor-
Advised Fund to Support Habitat

When Linda Ramirez sold her small marketing business, she knew it would come with a significant
tax bill. Her financial advisor suggested a strategy she hadn’t considered before: funding a Donor-
Advised Fund as part of her year-end planning.
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After reviewing her goals and the causes she cared about, Linda decided to contribute a substantial
portion of the sale proceeds — nearly $150,000 — to her DAF. Because it was an irrevocable
charitable contribution:

« She received an immediate income tax deduction for the full amount, which
significantly lowered her taxable income from the business sale.

« She avoided capital gains tax on the appreciated portion of the assets she contributed.
» She created a long-term giving pool she could use to support nonprofits over many years.

“It felt like a way to be both responsible and generous. I could reduce the financial
impact of the sale while making sure meaningful causes would benefit.” — Linda

A Need — and the Opportunity to Make a Difference

For a while, Linda recommended grants from her DAF to several nonprofits. But one mission rose
to the top of her heart: Habitat for Humanity of the St. Vrain Valley. She loved the dignity,
partnership, and community-building that Habitat stood for.

Years after establishing her DAF, Linda learned that St. Vrain Habitat was beginning a new
neighborhood development and expanding its building capacity through innovative construction
methods. She wanted to support the project in a meaningful way — and because she had invested
early in her DAF, she already had charitable dollars waiting for exactly this moment.

How Her Gift Worked

Giving through her DAF was simple. Linda logged into her account, selected St. Vrain Habitat, and
recommended a grant. Since she had taken the tax deduction years earlier when funding the DAF:

« She didn’t need to track new receipts or worry about year-end tax timing,.

« Her personal cash flow stayed intact, since the money was already designated for charitable
use.

» She could make a larger gift — supporting more materials, volunteer resources, and future
homeowners — than she would have felt comfortable giving directly from her bank account.

» And she retained the flexibility to support other nonprofits from her DAF as well.

Habitat received the grant in full, able to put every dollar directly toward building safe, stable,
affordable homes.

Turning Planning Into Possibility

Linda later toured the build site where Habitat was using panelized wall systems and volunteer
crews. She met families beginning sweat-equity hours and felt moved by the connection between her
financial planning years earlier and the very real impact happening now.

“Using my DAF made the gift incredibly easy. But watching families
build their homes made it incredibly meaningful.” — Linda

An Ongoing Habitat Partner

After seeing her impact firsthand, Linda added St. Vrain Habitat to her recurring annual grant list in
her DAF. What began as a smart tax strategy had become a long-term partnership — one that helps
more families access the safety, stability, and opportunity that come with affordable
homeownership.
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COMMON QUESTIONS

Frequently Asked Questions

Is a DAF the same as writing a check directly to Habitat?

Not exactly. A direct check goes immediately to Habitat and generates a standard charitable receipt.
A DAF gift is a two-step process: you first contribute to your fund (and receive your deduction then),
and later recommend a grant to Habitat. You do not get the deduction again when the grant is
made. The end result for Habitat is the same — a check arrives from your DAF sponsor — but the
timing of your tax benefit and the flexibility of your giving are very different. DAFs are especially
useful when you want the tax benefit now but prefer to distribute funds over time.

Can I contribute appreciated stock or non-cash assets to a DAF?

Yes — and this is one of the most powerful features of a DAF. You can contribute publicly traded
securities, mutual fund shares, real estate, private business interests, and other appreciated assets
directly to your DAF. By doing so, you avoid paying capital gains tax on the appreciation, and you
receive a deduction for the full fair-market value at the time of contribution. This often results in a
significantly larger net benefit compared to selling the asset first and donating the proceeds.

What happens to the money inside my DAF between contributions and
grants?

Funds contributed to a DAF can typically be invested in a range of options offered by your
sponsoring organization — similar to a brokerage or retirement account. Any growth inside the fund
is tax-free. This means that waiting to recommend grants doesn’t leave your charitable dollars idle;
they can compound over time, potentially increasing the total amount you're able to give to Habitat
and other causes you care about.

Can I remain anonymous when making a grant to Habitat?

Yes. Most DAF sponsors allow donors to recommend grants anonymously. If you prefer that Habitat
not know your identity, simply indicate this preference when submitting your grant
recommendation through your DAF provider’s portal. That said, we always appreciate the
opportunity to personally thank our donors and share the impact of your gift — so if you're open to
it, we’d love to connect.

Can I involve my family in giving decisions through a DAF?

Absolutely. Many donors use their DAF as a family philanthropy tool — involving spouses, children,
or grandchildren in decisions about which nonprofits to support and when. Successor advisors can
be named so that the fund continues according to your wishes after your lifetime, making a DAF a
meaningful way to pass on values as well as resources. Some sponsoring organizations even offer
family giving features designed specifically for multi-generational philanthropy.

Ready to recommend a grant? We’re here to help every step of the way.
development@stvrainhabitat.org | 303 Atwood St., Longmont, CO 80501

EIN: 84-1092616

This document is for informational purposes only and does not constitute legal, tax, or financial advice. Please consult
your own advisors regarding your individual circumstances.
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